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Auditers' Report

To the Members of Counql inhabitants and Ratepayers
of the Township of Wellington North

We have audited the consolidated statement of financial position of the Towhship of Wellington
North as at December 31, 2009 and the consolidated statements of financial operations and
accumulated surplus, change in net debt and:cash flows for the year then ended. These financial
statements are the responsibility of the Township's management Our respon51b1hty is. to express

‘an opinion on these financial statements based.on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation.

In our opinion, these consolidated financial statements present fairly, in all material respects,
the financial position of the Township of Wellington North as at December 31, 2009 and the
results of its financial activities and changes in financial position for the vear then ended in
accordance with Canadian generatly accepted accounting principles.

BREZ Cowaranion 2277

Chartered Accountants, Licensed Public Accountants

Owen Sound, Ontario
May 7, 2010, except as to Note 5 which is as of November 23, 2011

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the 3
international BDO network of independent member firms.




The Township of Wellington North

-Consolidated Statement of Financial Position

. December 31 12009 2008
L (Restated
i Note 16)
-Financial assets
Cash (Note 1) S 318,622 - S : -
“Taxes re¢givable © 0 20 1,271,289 ,--1 J070,471
- ‘Trade and:other:receivables - 5,163,987 - 9,360,177
. -Long-term feceivables (Note .2} 2,641,736 - 2,396,868
- Leng-termidnvestments (Note 3) x '-3' 553 393-~ C 3 139 073
12 949 027 15 966 589
Liabilities .
Bank indebtedness (Note 1) - o= 05,418,459
. Atcountsipayablé.and accrued liabilities ’3,’:289.:,-983- w43113,384

--Deferred-revenue (Page 27~
Nét long-termiliabilities (Noté 4) -
Netdebt =

' Contmgenmes
'Non fmanmal assets

“Prepaid Expenses
Tanglble cap1tal assets (Note 5)

Accumulated surplus. (Note 6)

41,889,992

- 822488 o
9 ‘1 50,043 .-

10 424 420 L

14 636 891 29 271,878 -

(1,687,864) - (4,305,289)-.

121,620

| 46,364
117,620,468 119,483,107
117,666,832 119,604,727

$ 115,978,968 -'5115,299,438

The accompanying summary of significant accounting policies and noles are an integral pant of these financial statements.



The Township of Wellington North

Consohdated Statement of Operations and Accumulated Surplus

Accumulated surplus, end of year

The accompanying summary-of significant accounting policies and notes are an integral part of these tinancial stataments.

- For the year ended December 31 2009 2009 .. - .. 2008
' Budget Actual Actual
{Restated
- Note 16)
Reventie
. Taxation: .. S 4,989,256 § 5,045, 288 S -4;642,594
. Fées and'usericharges 3,766,300, . -4,360;,899 - . 4,130,565
= Grants (Note 10) 8,800,449+ -'5;015;8%94 . 9,395,464
‘Other income“(Note 8) 977;800 . - 1,380;285. . . 1,231,334
Obhgatory reserve fund revenue recognized - 316,611 547,916
18,533,805 16,118,977 19,947,873
© Expenses - S oA T
- {zeneral dovernirient 1;214;683 - . 1 892 1,525,329
.- Protectioh:services 871,416 .. 981 583. = 947,123
_Transportation.services 2,438,155 - - 7 498,961 : 7,810,109
Environmental éewlces '
Water (-i oo 949,700 1,477,640 1,515,201
Sewer 1,118,281 1,609,589 1,327,151
. Health services. 31,725 . 26,274 - . 230,979
Recreation and cultural services 1,611,880 2,144,314 1,498,043
Planning and development 218,400 383,194 342,478
8,446,240 15,439,447 14,996,413
Annual surplus- 10,087,565 679,530 4,951,460
Accumulated surplus, beginning of year 115,299,438 115,299,438 110,347,978

$125,387,003 .5 115,978,968  $115,299,438




. For the year ended December 31

The Township of Wellington North
Consolidated Statement of Changes in Net Debt

2009 o 2008 2008

Annual surplus

Acquisition of tangible capital assets
~Amortization of tangible capital assets
Gain on sale of tangible capital assets
Proceeds on disposal of capital assets:

Change in‘prepaid expenses

.. Deécrease (increase) in net debt

Budget Actual Actual

$ 10,087,565 § 679,530 S 4,951,460

(7,833,588)  (4,215,395) * (18;701,855)
. 5,777,034 . 5,307,850
(24,000) - -

L. 325,000 -

(7,833,588) 1,862,639 {13,394,005)

75,256 - (73,286)

2,253,977 2,617,425 {8,515,831)

_Net financial assets (debt), beginning of the year’ “(4,305,289) {4,‘305",’28_9)‘_- 4,210,542

*_Net'debt, ‘end of the year

§ (2,054,312) '§ (1,687,864) § (4,305,289)

The accompanying summary of significant accounting policies and notes are an integral part.of these financial siatements.



The Township of Wellington North
Consolidated Statement of Cash Flow

2009

2008

_ For the year.ended December 31

Cash provided by (used in)

L ;Op‘.eratin_g activities

. Annual surplus
Items not involving cash

Equity in-toss (income) of Welhngton North Power Inc.

Amortization

- Deferred revenue recognized.
Change in prepaid expenses

Gain on.dispesal of capital assets

- Changes in non-cash workmg capxtal balances
Taxes receivable

;Trade and other receivables

~~Accounts: payable and accrued-liabitities -
Deferred revenue received

Capital transactions ‘
Cash used to acquire capifal assets
Proceeds on disposal of capital assets

Investing activities
Increase in long-term receivables
Decrease in long-term investments

Financing activities
Additions to long-term liabilities
Repayments of long-term liabilities

Net change in cash and cash equivalents

Cash (indebtedness), beginning of vear

(Restated
Note 16)

679 539 $ 4,951,460

| (514,320) 6,641
5,777,034 5,307,850
(1,625,532)  (552.909)
75,256 (73,284)
(24,000) )

- 4,367,968 - 9,639,758
(200,818) 176,514
4,196,190 (4)512,614)
©(823;401) - 637,548
658,028 2,031,561
3,829,999 (1,666,991)
8,197,967 7,972,767
(4,215,395)  (18,701,855)
325,000 -
(3,890,395)  (18,701,855)
(244,868)  (773,344)
100,000 100,000
(144,868)  (673,344)
2,166,500 2,000,000
(892,123)  (445.399)
1,274,377 1,554,601
5,437,081  (9,847,831)
(5,118,459) 4,729,372

18,622 5 {5,118,459)

Cash Sindebtedness!, end of year

The accompanying summary of significant accounting policies and noles are an integral part of these financial siatements.




December 31, 2009

The Township of Wellington North
Summary of Significant Accounting Policies

~Management Responsibility -

Use of iEs'tim,ates

Basis of Consalidation

Basis of Accounting

' 'The consohdated financial stateménts of the Townshlp of

Wel[mgton North are the representation of management,
They have ‘been prepared in accordance with Canadian
generally accepted accounting principles established by the

" Public Sector’ Accounting Board of the Canadian Institute of

Chartered Accountants as prescribed by the Ontario Ministry

of Municipal Affairs and Housing.

The” preparatton of financial statements in accordance with
Canadian gen ally accepted accounting principles requires
management' to" make estimates that affect the reported
amounts of assets and liabilities at the date of the financial’
statements, and the reported amounts of revenues and
expenses dunng the reporting period. Actual results could

“differ from  management’s best estimates as additional
_information becomes avaitable in the future.

The cbhsolidétéd statements reflect the assets, liabilities,
revenues and expenses of the municipal organizations,
committees, and boards which are owned or controlled by

- ‘Council. All interfund assets and liabilities and revenues and

expenses have been eliminated on consolidation,

The following board has been reflected in the consolidated
financial statements:

Mount Forest Business improvement Area

Government . business enterprises and partnerships are
separate legal entities which do not rely on the municipality
for funding. Investments in government business enterprises
are accounted for using the modified equity method. The
following government business enterprise is reflected in the
consolidated financial statements:

“Wellington North Power Inc.

Revenues and expenses are reported on the accruat basis of
accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a
legal obligation to pay.



December 31, 2009

The Township of Wellington North
Summary of Significant Accounting Policies

Tangible Capital Assets .

Cqun_ty and School Boards

Trust Funds

Tangible capital assets are recorded at cost which includes all
amounts that are directly attributable to acquisition,
construction, devetopment or betterment of the asset.

| Amomzatmn is provided over the estimated useful life of the

assefs, using the. stra1ght -line method. The useful life of the

‘_assets is based on estimates made by management. The
.foltowmg rates are used:

- Land improvements 30 to 75 years

20 to 50 years

5 to 50 years

_ . 10 to 20 years

_ Roads _ 30 years
‘Bridges and cu[verts 50 years
Water and seWer systems 70 years

Tangiblé capital a'ssets received as contributions are recorded
at fair value at the date of receipt and also are recorded as

revenue.

The. municipatity collects taxation revenue on behalf of the
school boards.and the County of Wellington. The taxation,
other revenues, expenses, assets and liabilities with respect
to the operations of the school boards and the County of
Wellington are not reflected in these financial statements.

Funds held in trust by the municipality, and their related
operations, are not included in these financial statements.
The financial activity and position of the trust funds are
reported separately on the trust funds statement of continuity

.and balanc¢e sheet.
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The Township of Wellington North
Summary of Significant Accounting Policies

December 31, 2009

Revenue Recognition

Revenues are reported on the accrual basis of accounting.
Revenues are recognized as follows:

a)

b}

c).

d}

e)

e)

Tax levies are recognized as revenue when amounts are
levied on the municipality's rate payers.

Fines and donations are recognized when collected.

Other revenues are recorded upon sale of goods or
prowsmn of servrce when coliectlon is reasonably

- assured.

Government transfers are recognized in the fipancial
statements “as revenues 'in the period in which events
giving rise to the transfer.occur;. providing.the transfers
are authorized, and eligibility criteria have been met and
reasonable estimates of the amounts can be made.

Revenue restricted by legislation, regulation or

agreement and not ‘available for general municipal

purposes is reported as deferred revenue on the
consolidated statement of financial position. The
revenue is reported ‘on the consolidated statement of -

" operations and dccumulated surplus in- the -year in which -
it is used for the specified- purpose. o

Government transfers are recognized in the financial
statements- as revenue in the period in which events
giving rise to the transfers occur, providing the transfers
are authorized, and eligibility criteria have been met and
reasonable estimates of the amounts can be made.

10



The Township of Wellington North
Notes to Financial Statements

December 31, 2009
-1, Cash:
2009 2008
Cash (bank indebtedness) § 318,622 $ (5,118,459)

Interest on bank indebtedness is payable monthly and calculated at Royal Bank prime minus
0.50%. At December 31, 2009, the mumczpahty had undrawn credit capacity under this
facility of approximately $3,678,000

" 2. “Lohg-Term Receivabtes

2009 2008
Sewer. toans, vanous rates repayments and. due '
dates : R o s 455,449 § 40,743
| Townsh1p of Southgate for the Mount Forest.and
Area . Sports Complex, repayable  in: annual |
principal payments of . $100,925, 0%, due
January 1, 2016 706,475 807,400
. Medical clinic loan, 6.92%, monthly payments of
54,993 principal and interest, due November
2012 327,159 363,073
 Tile drainage loans, 8% or 6% various
repayments and due dates 1,152,653 1,185,653

$ 2,641,736 § 2,396,869

1



December 31, 2009

The Township of Welltington North
Notes to Financial Statements

3.

Investment in Wellington North Power Inc.

investment in common shares
Note receivable on demand, interest at 7.25%

Share of accumulated net income -

2009 2008

$ 1,585016 $ 1,585,016

1,185,016 1,285,016

783,361 269,041

§ 3,553,393 § 3,139,073

During 2009, the Township of Wéilington North received interest of $79;272 (2008 -

$85,522) from Wellington North Power inc.

The following summarizes the financial pdsitibh and opél‘ations of the government business
enterprise which has been reported in these financial statements using the modified equity

method:

Wellington North Power Inc.

Wellington North Power Inc. is a corporation incorporated under the laws of the Province of
Ontario and provides municipal electrical services. The Township of Wellington North owns

96.79% of the outstanding shares of Wellington North Power Inc,

Assets

Liabilities
Equity

Revenues
Expenses

Net toss for the year

2009 2008

$

$

(Restated)

6,771,169 § 6,167,399

4,327,242 S 4,216,385
2,443,927 1,951,014

$

$

6,771,169 S 6,167,399

7,527,784 S 8,329,876
7,034,871 8,336,737

$

492,913 § (6,861)

12



The Township of Wellington North
Notes to Financial Statements

‘December 31, 2009

4.

Long-Term Liabilities

The balance of long-term liabilities reported -on the consolidated statement of financial
position is made up of the following:

2009 2008

Tite drainage loans payable, 8% or 6%, due from
2010 to 2018~ . $ 1,152,653 S 1,185,653

Loan payable, 6.92%, payable 54,993 per
month,- principal and interest, due November
2012 . 327,159 363,073

Mortgage payable, 0%, principal repayments
annually at declining rate, due September
2011, or due upon 90 days notice by Mortgagor
if certain conditions are met - 200,000

Debenture payable, 5.84%, payable 5128,114
semi-annually, principal and interest, due
August 2024 2,537,260 2,640,756

Debenture payable, 4.858%, payab!e $191,153
semi-annually, principal and interest, due
August 2017 _ 2,509,348 2,760,561

Debenture payable, 3.85% increasing to 5.00%,
principal repayments annually at declining rate,
due- July 2018 1,898,000 2,000,000

Debenture payable, 1.65% increasing to 4.90%,
principal repayments annually at declining rate,
due February 2019 2,000,000

$ 10,424,420 5 9,150,043

Principal payments for the next 5 fiscal years and thereafter are as follows:

2010 5 766,412
2011 S 1,036,767
2012 S 774,029
2013 S 804,770
2014 S 828,599
Thereafter S 6,213,843

13
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The Township of Wellington North
Trust Funds
Notes to Financial Statements

~ Decembey 31, 2009

5.

Tangible Capital Assets - (continued)

~The:net book 'value of tangibte capital assets not being amortized because they are under

construction (or development or have been removed from service) is 52,772,032 (2008 -

. $969;304).

© $7,509 (2008 - Nil) in contributed (nature of capital assets) capital assets were recognized in

the financial statements during the year.

16



The Township of Wellington North
Trust Funds
Notes to Financial Statements

December 31, 2009

6. Accumulated Surplus
Accumulated surplus consists of individual fund surplus (deficit) and reserves. as follows:

2009 2008

(Restated
Note 17)
Invested in tangible capital assets
Tangible capital assets at cost less amortization . . S 117,620,467 $119,483,108
Unfinanced {unexpended) capital assets 354,139 {4,318,658)
Capital assets financed by long-term liabilities
and to be funded in future years (8,944,608) {7,601,317)
Total invested in capital asseis 109,029,998 107,563,133
General surptus 384,378 357,464
Investment in Wellington North Power Inc. 3,553,393 3,139,073
Water (1,341,9%1) (1,056,026)
Wastewater 576,630 1,590,622
Cemeteries 27,649 28,678
Recreation, community centres and arenas (7,444) (8,511)
Streettighting (81,078) (32,597)
Business Improvement Areas (88,743) 49,435
112,052,792 111,631,271
Reserves and reserve funds (Note 7) 3,926,176 3,668,167
Accumulated surplus $ 115,978,968 §$115,299,438
e

17



December 3‘_!. 2009

The Township of Wellington North
Trust Funds
Notes to Financial Statements

7.

Reserves and Reserve Funds Set Aside for Specific Purpose by Council -

Reserves

. Current purpqsel-s |

Capital purposes

Reserve funds
Capital purposes -

- Reserves aiid reserve fundsset

aside for specific purpose by Council

2000, . 2008

& 1.040,329 .§ 1,054,941
731,091 26,091
493,795 537.497
1,565,215 1,618,529
2,360,961 2,049,638

§ 3,026,476 S 3,668,167

Other In’c-rf)m'e_-.

- Penalties and interest on taxation

Other fines and penalties

" Investment income

Licenses, permits and rents
Donations

Prepaid special charges

Sale of equipment and other assets
Sale of land

Government business enterpnse
Other

2008

- 2069 2009

Budget "~ Actual- Actual

$ 100,000 $ 171,381 $ 166,779

1,200 2,702 2,286

166,170" 118,609 353,910

325,400 291,305 274,107

30 193,117 156,484

- 50,351 -

385,000 42,540 27,500

: . - 144,408
514,320 (6,641)

- {4,040) 112,501

§ 977,800 § 1,380,285 5% 1,231,334

18



The Township of Wellington North
Trust Funds
Notes to Financial Statements

December 31, 2009

.

Budgets - .

Under ‘Canadian generally accepted accounting principles, budget amounts are to be
reported on the consolidated statement of operations and changes in net debt for
comparative purposes. The 2009 budget amounts for the Township of Wellmgton North

approved: by ‘Gouncil have been restated to conform to the presentatzon of the consolidated
statements of operations and changes in net debt. The following is a reconciliation of the

. budget:approved by Council. The budget figures have not been audited.

2009 101200980 2008

Budget - - Actual . Actual

Annual surplus S 10:087,565 -‘S‘ 679 530 S 4,951,460

Pricr year géneral surplus L 357,468 703,843

Transfers (to) from reserves {240,000) {258,009) {(623,910)
Capital acquisitions, disposals :

and write-down (7,918,588)  {3,914,;395)  (18,701,855)

Amortization : - 5,777,034 5,307,850

Proceeds from long-term debt : - 2,000,000 2,000,000

" Debt principal repayiients” {553,694) (656,709) (437,147)

Change in other surpluses {129,275) 1,072,258 {843,745)

1,246,008 . 5,057,177 - (7,643,504)

Capital-projects not-fun,ded _ .~ - . 8,000,972

Prior year capital projects funded {1,246,008) = {4,672,797) - -

$ . .$ 384,380 5 357,468

19



December 31, 2009

The Township of Wellington North
Trust Funds
Notes to Financial Statements

10. Grants

Operating |
Province of Ontarioc :
Ontario Municipal Partnership
Fund {OMPF)
Conditional - Roads .

- Sewer and Water

- Other

' Other Mun'icjp‘a'.ii:t'ies- .
- Other

. Total cperating grants.

Capital
Province of Ontario. .
- Conditional - Roads
- Sewer and water
- Other

Government of Canada
Conditional - Roads
- Sewer and water
- Other

Other Municipalities
Conditional - Roads
- Other

Total capital grants

Total grants

‘Budget 2009 2008

$ 1,285,001 § 1,285,000° $ 1,285,000

25,000 52,618 45,186
S 353,612
8560 . 31,615, 9,634

1,318,561 . 1,369,233 1,693,432

243,125 146,449 934,523

1,561,686 . 1,515,682 2,627,955

1,884,182 1,761,769 1,002,445
1,450,207 642,469 2,820,788
30,052 133,139 8,577

3,364,441 2,537,377 3,831,810

249,063 183,454 114,911
1,450,207 642,469 2,820,788
5,052 128,812 -
1,704,322 954,735 2,935,699
150,000 - -
2,020,000 8,100
2,170,000 8,100 -

7,238,763 3,500,212 6,767,509

S 8,800,449 § 5,015,894 § 9,395464

20



The Township of Wellington North
Trust Funds
Notes to Financial Statements

 December 31, 2009

11.

Pension Agreements

The Township makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi-employer plan, on behalf of 36 members of its staff, This plan is a
defined benefit plan’ which specifies the amount of the retirement entitlement to be
received by the employees based on the length of service and rates of pay. Employees and
employers contribute jointly to the plan. The amount contributed to OMERS for 2009 was
$127,952 (2008 - $120,994). The contribution rate for 2009 was 6.3% to 12.8% depending on
age and income:level (2008 - 6.5% to 10.7%).

OMERQ‘ is ai'ﬁ:‘lulti-employer plan, therefore any pension plan surpluses or deficits are a joint
responsibility of Ontario municipal organizations and their employees. The municipality does

not recognize any share of the OMERS pension surplus or deficit. The tast available report for
_the OMERS plan was December 31, 2009. At that time the plan reported a $1.5 billion

actuarial deficit (2008 - $0.3 billion deficit), based on actuarial liabilities of 554.2 billion
(2008 - $50.1 billion) and actuarial assets of $52.7 billion (2008 - $49.8 billion). Ongoing
adequacy of the current contribution rates will need to be monitored and the recent severe

_decline in the financial markets may lead to increased future funding requirements.

12,

Operations of School Boards and the County of Wellington

During the year, the following taxation revenue was raised ‘and remitted to the school

" boards and the County of Wellington:

2009 2008
School Boards $ 3,410,888 $ 3,427,668
County of Wellington 6,890,185 6,735,720

$ 10,301,073 S 10,163,388

13,

Trust Funds

The trust funds administered by the municipality amounting to $246,932 (2008 - $235,868)
have not been included in the consolidated statement of financial position nor have the
operations been included in the consolidated statement of financial activities.

14,

Subdivision Agreements

" As part of various subdivision agreements, the municipality has received Letters of Credit to

cover developers' respensibilities in completing the projects as well as covering unpaid
municipal levies. Letters of Credit held by the municipality at December 31, 2009 amount to
$1,627,427 (2008 - $1,806,475)
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15,

Commitments

The Township of Wellington North has committed to completing repairs on Egremont Street.
The- estimated: total -cost of repairs is $2,597,000. As ‘of December 31, 2009, a total of

-$172,000 has beenspent.

‘The Township of Wellmgton North has committed to purchasmg a pumper fire truck for an

estimated cost of $448,000. It should be delivered late 2010 or early 2011.

The Township of Wellington North has committed to completihg construction ‘on the Cork

~ Street Pumping Station. The total estimated costs are $1,011,000.

16,

Change in Accounting Principles

On'January 1, 2009 the municipality adopted the revised-accounting standards Section 1000

- Financial Statement Concepts, Section 1100 - Financial Statement Objectives, Section 1200
Fmanczal Statement Presentation and the new accounting standard Section 3150 - Tangible

Capttal Assets. As a result” of the adoptmn ‘the presentation of the financial statements

‘changed from ‘the prmr year. In addition, the new tangrble capltal assets standard required

the recognition of all ‘tangible capital ‘assets as assets in the financial statements. This
change in accounting policy has been applied retroactively with the restatement of the prior
period. The impact of adopting the tangible capital asset standard was as follows: '

Increase in nen-financial assets - tangible capital assets o S 119,483,107

Increase in operating expenses:

General government : | 98,108
Protection services : : _ 166,130
Transportation services : 5,488,010
Environmental services 798,154
Health services _ 2,039
Recreational and cultural services 199,407
Planning and development . 51,172
Decrease in capital expenses (20,197,024)
Increase in annuat surplus o 13,394,004
Increase in o'peni_ng accurnulated Surpius _ ' ' _ 106,089,103
‘Increase in accumulated surplus $ 119,483,107
R ——
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17, Segmented lnformation

The is a d1vers1f1ed municipal gevernment 1nst1tut1on that provides a wide range of services
to its citizens such as fire, sewer, water, recreational, and planning. Distinguishable
functional segments have been separately disclosed in the segmented information, The
nature of the segments and the actmtIes they encompass are as follows:

_General Government

This item related to the reveénes and expenses that relate to theé QOVernance and operations
_of the municipality itself and cannot be directly attributed to a specific segment.

Protection to Persons and Property
Protection. is. comprised of fire. protection, conservation authority, emergency measures,
animal controt and building and structural inspection. The-fire department is responsible to
~ provide fire suppression service, fire. prevention programs, training. and education. The
. members of the fire department consist.of volunteers. The building department provides a

number of services including maintenance -and enforcement of building and construction
. codes and review of alt property developrnent plans through its application process.

Transportatlon ,

Transportation is responsible for construction and maintenance of the mumc1palitys
roadways, bridges, and streetlighting.

Sewer and Water

This service provides the municipality’s drinking water. They process and clean sewage and
ensure the municipality’s water system meets all Provincial standards.

Health
“Health services inctudes the operations of local cemeteries.

.ll%e.creational and Cultural Services

This service area provides services meant to improve the health and development of the

* . municipality's citizens. The municipality operates and maintains parks, arenas, a swimming
pool, and community centres. The municipality also-provides recreational programs.
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17. Segménted Information - {(continued)
Piarmmg and Development

This department is responsible for planning and zoning including the Official plan This
service area also ‘includes tourist information and promotmn economlc devetopment,
busmess improvement area, and drainage. .

The accounting policies of the segments are the same as those deseribed in the summary of
significant accounting policies. Amounts that are directly attributable to a number of
segment have been allocated on a reasonable basis as foltows :

Taxation, and payments-in-lieu _ Allocated to those segments that are funded
: by ‘these amounts based on the budget for the
year. :

OMPF Grants Allocated to segments based on the budget for |
. . the year.
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The Township of Welhfngton North
Schedule of Deferred Revenue

For the";year ended Pecember 31, 2009

~ Contributions Investment Revenue o
Opening .  Received Income  Recognized Ending
Obligatory Reserve Funds ' : ‘ |
Development'charges § 116,769 § 283,502 § 1,002 § - § 401,273
Federa:} gas tax 345,102 367,335 1,413 {316,611) 397,239
Recreational land 69,821 4,500 276 - 74,597
531,692 65_5,337 2,691 {316,611) 873?',1 09,
Other - : :

Investing in Ontario 623,955 (623,955) -
Municipal roads & bridges 733,945 (684,566) 49,379
Other _ - 400 (400) -

51,839,992 $ 655,337 § 2,691 $(1,625,532) § 922,488
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Tel: 519 376 6110 BDO Canada LLP
Fax: 519 376 4741 1717 2™ Avenue E, Third Floor
www.bdo.ca PO Box 397

. . o Owen Sound GN N4K 5P7 Canada

Auditors' Report

To the Members of Council, Inhabitants and Ratepayers
of the Township of Wellington North

We have audited the halance sheet of the trust funds of the Township of Wellmgton North as at
December 31, 2009 and the statement of continuity of the trust funds for the year then ended.

~ These fmanc:al statements are the responsibility of the Township's management. Qur

responsibility is to express an opinion on these financial statements based on our audit.

- ‘We -conducted -our audit in-accordance ‘with -Canadian generally -accepted auditing standards,

Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes
examining, ‘on a test basis, evidence supportmg the amounts and disclosures in the financial-
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall fihanctal statement
presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial
position of the trust funds of the Township of Wellington North as at December 31, 2009 and the
continuity of the trust funds for the year then ended in accordance with Canadian generally
accepted accounting principles.

BRL [ owrrmirtr ey

Chartered Accountants, Licensed Public Accountants

Owen Sound, Ontario
May 7, 2010

BDO Canada LLP, a Canadian limited tiability partnership, is a member of 800 internaticnal Limited, a UK company fimited by guarentee, and forms part of the 29
" international BDO network of independent member firms.



" December 31, 2009

The Township of Wellington North

Trust Funds
Balance Sheet

Assets
Cash
Investments (Note 2)
Accrued Interest

Liabilities
' Due to Township

'Fund"balaﬁte 7

' For the.ye,ar.eﬁdqd December 31, 2009

Cemetery
Care and History
Total Subdividers Maintenance Books
$ 180,718 § 2,201 S 71,1620 S 7,354
66,930 : 66,930 -
1,086 _ 1,086 -
§ 248,734 § 2,200 5 239,178 S 7,354
$ 1,801 5 $ - 1,801 °$ -
246,932 52,201 237,377 7,354
$ 248,733 2,200 -5 239,178 S 7,354

Statement of Conti nuity

Bafance, beginning of year

Receipts
Interest earned
Monurnent fees
Share of plot sales

Balance, end of the year

Cemetery

. Care and History

Total Subdividers Maintenance  Books
§ 235,868 S 2,186 § 226,377 § 7,304
65 15 - 50
2,000 - 2,000 -
9,000 - 9,000 -
11,065 15 11,000 50
§ 246,933 S 2,201 5 237,377 S 75354

The accompanying summary of sighificant accounting policles and notes are an integral part of these financial statements.
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1. Summary of Significant Accounting Policies

Management Responsibility  The consolidated financial statements of the Township of
Wellington North Trust Funds are the representation of
management. They have been prepared in accordance with
accounting principles established by the Public Sector
Accounting Board of the Canadian. Institute of Chartered
Accountants as prescribed by the Ontaric Ministry of Municipal
Affairs and Housing.

The preparation of financial statements in accordance with
Canadian generally accepted accounting principles requires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounis of revenues and
expenses during the reporting pericd. By their nature, these
estimates are subject to measurement uncertainty and actual -
results could differ from management's best estimates as
additional information becomes available in the future.

Accruat Basis of Accounting  Revenue and expenses are reported on the accrual basis of
accounting.

The accrual basis of accounting recognizes revenues as they
become available and measurable; expenses are recognized as
they are incurred and measurable as a result of receipt of
goods or services and the creation of a legal obligation to pay.

2. Investments

The total investments of $66,930 (2008 - 566,166) reported on the Balance Sheet at cost
have a market value of $66,930 (2008 - $66,166) at the end of the year,

kY|






